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INSTRUCTIONS
This paper consists of five (%) questions, LRl
Answer all questions. |
Each question cames twenty (20) marks,
Workings must be shown clearly and submitted.
Non-programmable calculators may be used.
Marks will be awarded for neatness and good presentation of answers.
Cellular phones are not allowed in the examination room.

Write your Examination Number on every page of your answer booklet(s).
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Net mm vﬂm
(dy  Capital reserve

(e} Real accounts,

{g)  List six (6) errors that are not disclosed by a trial balance,
by Mention three {3) reasons that may lead to the trial balance disagreement
<)

sShow how the followg emors would be corrected through the general
jourmal

(1) Equipaent repais shs. 21,000 debited to the equipment account
(1) Shs 51,000 discount allowed credited 1o discount received account
(1)

Stock at close overvalued b}’ m.- ﬁofm‘

(V) Shs 22500 commssion received debited to sales account.

Drawings shs. 9,150 credited 1o the capital account.

Chogue :hs 5. !U() paid to Johnﬁnm:d in the Cash book but not in
personal actount.

) r

L‘.‘iwamms 7,440 from X Lidcredited to XY Ltd.
5 shs. 630,000 from Jaba Ltd entered in the purchases

(v}

(vi)




PYUhEre the mivostirant BNt i b ars ended =
AR 2004 and JU005 2

4 viodern buniders was fmmu‘ 01, 2009 and the . i i
‘ T “Jt ‘m ms the first three yvea s The accountl
s O i)c.&.cmbﬁ‘ pi

vopnicing

l""“‘ ; NCM llil”\.lt‘thl“\ l’li\'l‘
01 .01 20Uy i hine Aand B | Purchase Shs, 80,000 each

(1.01,2009 TMMC and D | Purchas Shs. 60,000 each
L0 1S 15 lo . ()
-30.06.201 | | Machine Salg hs. 30,000
- i s g

| Machine F | Purchase Shs. 70,000

Each machine was estimated 10 1ast for 10 years and to have a residual value of 5%n
a1 1S COst prce lk"“ff’tlﬂﬁﬁi Wis h_\ \‘qtm! mstaliments and it 18 a company poli
0o charge depreciation for SVOrY month an asset 1s owned

Ry &
| e
(1) The totsl depreciation on Machinery for cach of the years 2009,
2010 and 201 1
{ e profut or loss on the sale of machine C.
(b) Show how provision for depreciation account would appear for the first

three vears of its operalions

& Matema lrahm started business on 1™ January, 2009 with a head office and one
are pmchased by head office and goods sent to the branch are
mg pnec of 25% abovc. cost. All sales, both by the head
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Required

Note: ¢

Nooentnies have been made 1n the head office books for cash in

rransit from the branch to the head office at 31® December 2009,
she 1.000.

When the balances shown above from the branch books at 31%
December 2009 were extracted no entries had been made in the
books of the branch for goods in transit on that date, from the head
olfice to the branch, shs, 920 (selling price).

At 11" December stock shortages of shs. 300 at selling price was
found at the branch,

Prepare trading and profit and loss account for the head office and
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emare Matema's balance sheet for the year 2009,

ods mvorced should be recorded at cost price.






