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SECTION A (60 Marks)
Answer three (3) questions from this section,

L. Boefly explain the following accounting terms:
in} Reserve
thi Reserve fund
(C} Specific reserve
(d) General reserve
(€} Socret reserve

.

Record the following transactions into the ledger accounts, complete the double entry
systent and balance off the accounts as at 31 March 2017.
TZS
March 1 Kembe started business with capital m cash 160,000 %
5 Hnuph! goOds for cash 60,000 1
J 6 Sold goods 10 ( Thercham 30,000 1}
7 Bought goods from Dasuna 40,000 1
8 Sold goods o Shakila 30,000
10 Pad cash for salary 10,000
12 Received cash for commission 20,000 :
15 Paid rent 15,000
25  Wuhdrew cash for personal use 18,000

(W) A book keeper finds that his trial balance is out by excess debit of TZS 50.000. He

puts the difference 1o 2 newly opened suspense account. Later on, he deiects the
following errors:

(1) Goods worth TZS 1,500,000 purchased from Ravi, but entered i m the sales =
book. .
(11) Received a promissory note for TZS 2,500,000 from Anm, hut entemd m‘
the bills payable book. »
(i) An item of TZS 350,000 relating to prepaid rent acconm was onntwd has m 4
be brought forward.
{ivi An item of TZS 200,000 in respec: of purchm mtwas m Rmmm
wrongly entered in the purchases acc
125 500,000 paid to Hari against accepi
Ahﬂ&w&wﬂm&fmm,ﬁ- ,
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(a)

A company owns a house which is divided mto three floors, The company
prepares s annual accounts to 311" December, There was no rent owing of
received in advance at the start of the year on 17 January, 2016. On that date,
floors were let at monthly rent as follows:

First floor (TZS) Second floor (TZS) Third floor (TZS)
2, 100,000 p m. 2,200,000 p m. 2 800,000 p m.

During the year to 31" December, 2016, the company received the following

rental incomes:

First floor (TZS5) Second floor (TZS) Third floor (TZS)
34,020 000 16,390 (00 36,400,000

First floor was occupied throughout the year; second floor was occupied for the
first four months and the last six months of the year, Third floor was occupied for
the first month and the last ten months of the year.

The rent for the floors increased during the year as follows:
First floor, 106% from 1” April, 2016

Second floor, 20% from 1 July, 2016

Third floor, 25% from 1™ September, 2016.

Using the given information, prepare Rent Receivable Account for the year
ending 317 December, 2016,

Mount Meru Contractors Lid, started business on 1% January, 2015. Their
purchases and disposals of machines over the subsequent three years Were ds
follows:

E@me _ Date of purchase Cost (TZS) -
MV T ' January 1,2015 5 000 000
"MV 2 April 1,2015 2,500,000
MV 3 January 1,2017 700,000

a—

MV 2 was sold on 1" January 2017 for TZS 900,000. A provision for
depreciation on all machines at the end of the year is calculated at the rate of 20%
per annum on cost, ‘ :

-

wdteup thc following man as they would
¢ the thro yest ﬁl’%ﬁﬁd 31‘“DW7J315. _
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© The fallowing balances appeared in the books of M. Kansait: 31

 Bad debis

Provision for doubtful debts 000

Additonal information: : e
An additional bad debt of TZS 50,000 is to be written off and the provision for
Jdoubtful debts is 1o be maintained at 10% on debtors.

Using the information provided, prepare: | ;
Journal entries, Debtors, Bad Debts, Provision for D_oubtful“ Debts accztgalngs,a:: 1
extract of the Income Statement for the year ending 31 March, '
Statement of Financial Position as at 31* March, 2018.

SECTION B (40 Marks)

Answer two (2) questions from this section.

5. Pass journal entries for adjusting and closing entries for the following adjustments as at
31" December, 2016

{1)
(1)
(i)
{iv)
(v)
(vi)
{(vii)
{viii)
{ix)
(x)
(xi)

6. (w)

o

Unpaid salaries TZS 270 000,

Uttearmed interest TZS 124 000,

Annual rent receivable TZS 144,000, only nine month’s rent had been received.
Closing inventory at 31st December was valued at TZS 185.000.

Drawings of goods for personal use not recorded TZS 126,800

A refund of excess rent received from a Land lord TZS 172 ,000.
Commission reccivable accrued TZS 132,000.

Prepaid postage and telephones TZS 116,000.

Debtor’s cheque dishonoured TZS 150,000,

Bad debt recovered, received in cash TZS 118,000, 5

A debtor’s balance TZS 223,000 not included in the debtors list.

memmmmn;




lh} 1'3,“h“

Wambugu's T
i : Ugt s Thas =13 S T \.
Detaily BU'S Trial Balance as at 30™ June 2017 was as follows:

DR CR
S;‘P’;‘dl | 552,000
OCK 10 trade 1/7/ 201¢ -
Bank balance ‘ :'l't: ;::3
) - wty
‘[ Ul'klh.l\c\ and sales 1‘3 | 2'{)()() 4‘4| | 2()()
rade debtors / trade creditors 580.000 308,800
Motor van expenses 10,800
Dr: =
. 'l'“ ings 368,000
HHES return / purchases returns 9 600 8,000
:;nlury and wages 649 600
VAIOY VA 500,000
l,l.m\pnn and communication 60,000
Provision for doubtful debts 20,000
!"..Id debis 18,400
(Vu'ncl'.\l CApPenses 59 600
Discount allowed ‘discount received 84 000 74,400
Rent and rates 19.200
Total 0,374,400 6,374,400
Additon mtormation
(i) Transport and communication accrued TZS 12,000.

(it} Salaries and wages accrued TZS 65,600.
{(ii1) Rent and rates paid in advance TZS 3,200.

{iv) Depreciation on motor van to be made at the rate of 10% per annum.

(v) Maintain the prov ision for doubtful debts at TZS 24,000.

(vi) Stock at 30™ June 2017 was valued at TZS 403 .200.

Prepare Tambo Wambugu's Income Statement for the year ended 30™ June 2017.

gimba PLC Income Statement for the year ended 31™ Decembe

r 2016 and 2017

Dewils 2016 (128) | 2017 (TZS)
P v SRR
( oSt uii_ sales "L ey 00800 | (5
(mm me 4 Ten o RIS L‘-&Q——*i ) 1.600)
lx«.s expenscs . 2L220 L 60800
Nc! tht STy m!‘).ﬁoo ml},l?_()
Lus ¢ orpomtmn Tax .. '
! Pml wafterTax w_4.800 Mﬁnm :
Less Lg)»gl;rdmdcnd
ifeialmd profit for for the year mﬂ 20 ] m___

2 (i) The only mmwdwasm CRDB loan.
{*u)OnIy lﬁ%ﬂfsdﬁwmmaahnnmh
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5
%imha I’H ’imwmcm ni hmnu.al l’mumn as at 31" December . ()!6 .md 2017

f = 8 e
Details _ & 2016 NS T
Non-Current Assets | TZS \TZ8 ;,T - SRR | ==& 800
L Plamt and Mathmcr) oo, wiedl i 48001 s
; Freehold property | 19200 | 28001
, Less accumulated dcprcuutmn | 4480 | 2000
| . I 14.720 | e 18,400 |
- Motor \clmiu e 5600 | . T A0t -
[A‘\'\ uwmu!.ﬂcd ( g { 272 ' 7 { 3 200 roll? it
# | - 1}cprcultmn | ,,_.Q' ;m - " — s 100
; | ? 22 A00 e |l ,,1?1@90
Current Assets ' MR ENy &7 o2
Stock o | 7300 | 13,120 | R
Debtors 10400 | 15040 | ot
- Bank | OS8O | Juch) - 4
| | a8 | 30080 |
; | 50,880 L& (37 680
Share Capital b aante g
| Issued and fully paid ordinary | 12,000 i 16,000
’ shares of TZS 10 cach :
| Share premium 1 D ?)661
' Retained camings M '_ 7’)!!2:&5!!@! i L _M
| Sharcholders” funds | | 34400 43 520
- Non-Current Liabilities Lty uuty %
12%CRDBloan | 9,600 9 600
( urrent Imblhtws
( lrdlmrs - | 5,600 11,360
Pm_puxcd dn ldcnds - { 1280 2
. | 6 14560 |
B 1 . 20880 | _ 67,680 |

Additional information:
(i) At the end of December 2017 the quoted price of ordinary shares of Simba PLC was
TZS 32 each.
(i1) Number of days in a year should be 365.
From the given financial statements of Simba PLC | calculate the following accounting
ratios for the two years ended 31 December 2016 and 2017:
(a) Acid test ratio.
(b)y Current ratio.
(¢) (Gross margin ratio,
(d) Net profit ratio.
(¢) Total assets turnover,
(1) Return on total assets.
, {__g;; Riste of stock trnover,
,(;;J Avw deblon collection period,
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