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This paper consists of sections A, B and C.

2 Answer all questions.
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SECTION A (20 Marks)

Answer all questions in this section.

For each of the items (i} ~ (x), choose the correct answer and write its leiter in the box

provided,

(1) A statement which shows the financial position of the business is calted
A Tading account B Profit and loss account
C  Trial balance D  Balance sheet

{ii)  Given a desired cash float of Tshs. 5,000/=, If Tshs, 4,410/= is reimbursed at the end

of the period, how much will be spent in the period?
A Tshs. 4410 B Tshs. 590
C  Tshs.5,000 D Tshs 9410
(iti)  Which of the following is an example of nugatory expenditure?
Payment for services received,
Purchases of office equipment.
Purchases of office typing machine.
Payment for services not received.

o - -2

(iv) Whenever cost of goods sold is greater than sales the OUlcome presents
A gross prafit B £ross loss
C  net profit. D net loss,

{v) An officer appointed in writing by the Treasury and charged with the duty of

collecting and accounting for specified public money is called
A Collector of revenue B Receiver of revenue
C  Authorized office D Accounting officer.

(vi) Discount received is advanlageous to the buyer because
A itreduces the quantity of goods bought on credit
B itrecuces the value of goods bought on credit
C  itreduces the time to pay for goods bought on credit
D it reduces cash to be paid for the £oods bought on credit.

(vii) At which ledger do supplier personal accounts being found?

A Nominal ledger. B General ledger.
C  Purchases ledger. D Sales ledger.
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