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Instructions
This paper consists of seven (7) questions in sections A and B,
2 Answer three (3) questions from section A and twe (2) questions from section B.
3, Each question carnics twenty (20) 0
4. w:.)l'kmgs must be shown clearly and submitted.
5. anpmgnmmablc calculators may be used.

Cellular phones are not allowed in the examination room.

T Write your Examination Number on every page of your answer booklet(s).



FCTION A (60 marks)
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000, Namaru Investment Ltd held sh. 200,000 6% Debenture of Stee ‘Master
appeared m the books at sh. 193,000, Interest is payable on 31" Julymﬁﬁi January.
000, further 100,000 debentures in Steel Master Lid were bought at 98 cum
Cand on January 1" 2001, further 60,000 debentures were bought at 97 ex-interests, On
March 2001, 160,000, debentures were sold at 101 cum interest and on 1" June, 2001,

' 000 debentures were sold at 102 ex-interests.

\ecount for the period ending on June, 2001 "
‘ »

L !')/.

Cou are required to prepare the Investment

( Assume the Company use FIFO method)
e

L o

al Club,

-V The following is a summary of the Cash Book of Tendawema Soci

..4:.—:“ Receipt | Amount | Payment WET.
Balance at Bank 1.4 2008 237,000 Staff wages
Members subscriptions - 1,786,000 Bar supplies
Entrance fees 160,000 Rent for 1% years to 30" June,
1Bar takings 2,840,000/ 2008
Competition receipts ‘sS_‘.lKH’)‘_r Rates

Loan from Treasurer 4000 ¥ Secretary's salary
/| Heating, lighting and cleaning

- Competition Prizes

| Printing and Postage

| Deposited ~ with  Building
Society
Balance at Bank 31.03.2009.

"4

e

5,409,000

information: kil _ ‘ _

The assets of the Club on | April, 2008, were furniture and equipment sh. 2,400,000,
Bar stock sh. 130,000 and prizes-in-hand sh. 40,000; sh. 260,000 owed for bar
On 31% March, 2009, the bar stock were sh. 150,000, prizes sh. 25,000 and sh.

280,000 owed for bar supplies. ] ;
oneared from the register of members that s bscriptions unpaid at 31 March, 2009

sh. 50.000.
: ‘ 35,000 n
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SECTION B (40 mﬂu) ;
Answer two (2) questions from this section.

Viachigs | id whose head office is at Changarawe, operates a branch at U)‘ﬂk» b
_ hased by the head office and invoiced to and sold by the branch at cost
et cent Other than sales ledger kept at Uyole, all transactions are recorded m%;,ﬁ_
Chanparawe. The following particulars are given of the transactions at the brane
e vear ended 28™ February, 2007.

Stock on hand, 1% March, 2006, a1 inVOICE PHCE. «.o..ovivnieurenssensss IOPRG.
OIS O lq \Llfkh, 2(“)6 ........... AARAERSA LA b et ganens -a--tll"lnsgfm
. e o 5l J
Stock on hand, 28" February, 2007, at invoice pnw .......... RESE

Croods sent from Changarawe during the Year al invoice price.............. 248,000 -
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LCash discount aliowed 10 detions..
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Ui e detals sbove, prepare the Branch Stock Account and Br
Account for '1‘{* year ended 28™ February, 2007 “my m T

books

(b) Chihako Company uses accrual basis of accounting. 'Pbﬁ 4
rents 1o various lessees. Rent collected in cash during y

The amounts of remt receivable and unearned rem revenue on
daxcts were as follows:

......................

---------------

spapers, some
of invoices.
h, 321.000. The

he end of year
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~ Salariesand Wages................... 264,000
Maintenance and repair................ 100,000
e T SRR R 80,000
Water and Electricity................... 30,000
Petrol, Diesel and Onl.... . 20,000 ‘
Miscellaneous expenses................ 4,000 498,000
Profit 522,000
Additional information:
e Wages for the last three day of Dec. amounting 1o sh. 6,000 were not recorded
s  The telephone Wl fe Dec 2001, amounted to sh. 2,000 has not been recorded.
e Deprecianion on velucles, amounting to sh. 200,000 for 2001, was not recorded.
e Interest sho 200,000 one vear 129 on loan from CRDB Ltd was not recorded.
¢ Car hire revenue includes sh. 20,000 of car hire revenue for the month of January 2002.
-

Mamntenance and repairs expenses include sh. 10,000 which is the cost of replacement
parts stull i store @t December 317, 2001, These will be used the following year.

From the above mnformation you are required to prepare:
(1) Joumal entries for the adjustment.

(1) Income Statement after adjustment.
(b) Pass necessary journal entries for adjustment and closing entries for the following

adjustments as at 31¥ March, 2011 and narrate for the transactions.
(i) Stock on 31%March, 2011 was sh. 350,000

(1) Salaries at the rate of sh. 200,000 per month were paid for 11 months only.

(1) Insurance paid sh. 40,000 (including premium of sh, 30,000 per annum up to 30"

June, 2011.
(iv)

Apprenticeship premium received on 31™ October, 2010 sh. 90,000 was for thrde
years.
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10 balance it, but as urgently needed his accounts for tax purposes; he opened a suspense
account and entered sh. 7,050 debit balance in 1t

2007 60,000 4230

— I - DESERC P

2008 70,000 5100 s 4(*‘: 5
”
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2009 77,500 6,040
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2010 |

e
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From the above information, you are required to: |
(i) Ascertain the amount for estimated doubtful debis at the end of cach year.

(i1) Prepare provision tor doubtful debis account and bad debts account for the year
ended 31" December, 2010

wacheni Mwenyewe extracted a trial balance as at 31" December, 2010. He was unable

In the next year he found the following errors listed:

¢ The sales returns day book had been under castby sh. 1,000.”

o_ Drawings of sh. 800 had been debited to wages account. -

. A pavment of bank charges sh. 2,700 had not been posted to the expense account.
-

A sale of goods sh. 3,850 to Utalijua Jiji on 30" December, 2010 had not been entered
at all, '

o/ Carriage inward sh. 750 had been debited to carriage outwards. =
s A rent rebate of sh. 2 000 had been entered in the cash book but not posted elsewhere.

o The purchases day book had carried forward a figure of sh. 247,980 when it should have
been sh. 248,970.

e Discount allowed of sh. 2,180 had been credited to the discount allowed account.

From the above mforina!ion, you are required 1o prepare: e s
(1) The journal entries needed to correct the errors,
(11) The suspense account balanced off.
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