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ACCOUNTANCY 2
, {Fnr Bmh School and Private Candldates)

Friday, 11" Febmry 2011 a.m.

L e INSTRUCTIONS
7 ¥ This paper consists of five (2) questions.

: Answer all guestions

3. Fach Question carmes twenty (20) marks.
4 Workings must be shown clearly and submitted.
5

Marks will be awarded for neatness and good presentation of answers.
6 Non-programmable calculators may be used.
Cellular phones are not allowed in the examination room.

8 Write your Examination Number on every page of your answer booklet(s).
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During the course of the audit wMﬁﬂowcd the under noted facts were discovered:

Some goods stored c)urslde s 1 included at their normal cost price of shs, 570.
They had, however, beﬂlmed and \\uni.i require an estimation ol shs. 120

10 be HPU\E 1 restofe !}1Cmmm0ﬂ§,in!l condition, after which !lh_‘. could be sold
tor shs, 8O0 :

Some goods had been d.mmqugld were now unsaleable. They could however be

sold for shs 110 as spares atler Wim gstimated ot shs
They had ongmally cost shs, 200,

40 had been carmed out

One stock sheet had been over-added b}* shs 126 and another was under-added by
shs 72 -

T

KW had recarvad gn\xﬁi(ﬂﬁ‘iﬂgﬂlﬁ. 2.1 0 during the last week of May 1995 but

because the mvorces did not arrive until June, 1995 they have not been included in
stock

A stock sheet total of shs. 1,234 hadbeen transferred to the summary sheet as shs.
1.243

Invoices totaling shs. 63% amived during the last week of May 1995 (and were

_included m '\ur(h;!.\cn and creditors) but, because of transport delays, the goods did
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Premises 180,000

Jape 100000 600000  Plant and machinery 140,000

Bank loan 150,000 Motor vehicles 47,000
Creditors 120,000 Stock 171,000
Investments 113,000
Bank overdratt 30,000 Debtors 99,000
900,000 900,000
They agreed o dossolve thew relationship on that date and the following steps were
taken:

(a)  Prenuses were sold for shs. 80,000, plant and machinery for shs.
60,000 and stock for shs. 81,000,

()  One of the motor vehicles was taken over by Juma at an agreed value
of shs. 10,000 and the remaining were sold for shs. 13,000.

(¢)  Investments were taken over by John at an agreed value of shs.
£0,000.

(d)  Bank loan was paid together with 10% accrued interest, while 10%
cash discount was received on settling creditors,

(¢)  Dissolution expenses amounting to shs, 6,000 were paid in cash Gy e
John. o o

All partners are solvent and in position to pay cash to business bank account to
make up their share of deficiency,

You are required to preparc:
) WW
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10 January :
¥ March 150 525

12 May %) 135
6 July 200 300
20 September 70 105
15 October 190 285
21 Novembey 160 240

The goods sold i July were retumned in September and eventually sold in November for
shs, 187 cash. All other instalments are paid on the due dates.

Gross profit and interest are credited to profit and loss account in the proportion that
deposits and instalments received bear 1o hire purchase price.

You are required to prepare, for the first year of trading, a hire purchase trading account
and give the relevant balance sheet entries.

A firm carrying on business as domestic appliance manufacturers makes their own packing

cases which are charged to customers at 100 percent on cost, but are returnable, full credit
then being given. A, 3

Ihe tollowing are the items relating thereto in respect of the year ended 31* December
1998, e

() Stock of cases in the factory at 1* January 1998 shs. 11,920,
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(v} Wages pmid for making and repairing cases was shs, 3,120,

(vi)  Cases returned by customers shs. 65 200

{vii)  Cases kept by customers shs, 2,800

Stock of cases in the factory at 31 December 1998 was shs. 5.600
(ix)  Cases in the hands of customers are valued at cost less 20 percent.
You are required to write up

(a) Cases stock account

(b} ( ases suspense account
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