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Instructions
1. This paper consists of sections A and B with a total of eight (8) questions.
2. Answer all questions in section A and three (3) questions from section B.
A

Each question in section A carries ten (10) marks and in section B twenty (20) marks,

4. Workings must be shown clearly and submitted.
5. Non programmable calculators may be used.

6.  Cellular phones and any unauthorised materials are not allowed in the examination room.

7. Write your Examination Number on every page of your answer booklet(s).
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Despite making good profits during the recent years, the firm had becom
the firm had

dependent on one credit customer called Mauta. In order to retain this customer,
gradually increased her credit limit until she owed the partnership TZS 180, 000. It has now been
discovered that Mauta is insolvent and that she is unlikely to repay any of the money gited B
her to the partnership. Reluctantly, Anna, Bernard and Charles have agreed to dissolve the
partnership on the following terms:

(a) The stock is to be sold for TZS 40,000.

(b) The premises will be sold for TZS 80,000 except one buildin
50,000 which will be taken over by Anna at an agreed valuation of TZS 70,000.

(c) The debtors except Mauta paid their accounts in full.

(d) Furniture, Motor vehicles and Office equipment were sold for TZ
and TZS 30,000 respectively.

(e) The costs of dissolution will be TZS 8,000 and discounts
TZS 5,000. Anna is unable to meet her liability to the partne

g with a book value of TZS

S 70,000, TZS 50,000

received from creditors will be
rship out of her personal funds.

Prepare the Realisation Account, Bank Account and the Partners’ Capital Accounts to record the

dissolution of the Partnership.

payroll for the month of April, 2020. The

Nangawe Hill Association had three employees in its
oll department of the Association for the

following information was extracted from the payr
month of April, 2020:

S/N | Name of employee Basic salary per Other information
month (TZS)

Monthly deduction of TZS 600,000 for
1. | Salome 3,000,000 insurance premium to the National

Insurance Corporation.

Took mid-month salary advance of TZS
2. | Rehema 4,500,000 500,000.
3. | Nyakari 2,500,000 o

| allowance of 10 per cent of their basic salary per month and

entitled to mea
0. All employees pay income tax calculated

bility allowance of TZS 120,00
llowing tax table:

The employees are
a monthly responsi
with reference to the fo

Employees Withholding Tax Table
Tax payable (TZS)

Non taxable.
15% of pay above TZS 2,000,000.

TZS 400,000 plus 10% of pay above TZS
4,000,000.
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