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SECTIN A

wlies human behaviour as a e,

“A science which st
et Iixplain why this delimtion i gy,

1 Lionel Robbins has defined economics a . -
between ends and scarce means which have alternative uses -
only definition of economics?

» " e s gystems show why tle

2. ~What is a transition period? With reference (0 your study of economic sy y

transition is necessary.

3. Explain: o
1 ain from specializaton.
how how a firm may gatn o
&) s tases to o ause problems to a firm.

(b) two cases to show how specialization may ¢

4. Explain the following:

_ (a)” market-theory
(b)- market price , ) 7
— (Q-opeamarket_~ - LA -
© = (d) -free market— :

(e) local market.

S With reference to specific examples, draw graphs to show:
{(a) “two goods that are jointly supplied - -

- (b) regressive supply curve -

"~ _  (¢) price determination by supply and demand when-: _ -

(i) supply is perfectly inelastic
(if) demand is perfectly elastic.

-

(d) Explain the economic significance of each of your above graphs.

SECTION B

6. (a) Drzilw a graph to show the advantage of advertisin
of imperfect competition. Explain your graph. ,
. (b)- State two reasons wlry advertising is NOT necessary under perfect competition

g to an entrepreneur producing under condit

7. “No profit, no production”. B ] ; a1 '
. Does this m ¢ : 3 e k. 2 ,
production? ean that-wages, interest and rent afe not important paym¢

8. “chplc find life _difﬁcul_t because they don’t have money”. Should governments therefore,
_(a) Slop using money OR — | |
(b) Print more and more money to make thelife of the people ha_ppicr?
9. Explain the various concepts of cost. )

10. i i
How s the Price of land determined?
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